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ALL COMBINATIONS 

Time: 3 Hours
Instructions: Answer all questions. Write clearly.

[bookmark: section-a-multiple-choice-20-marks]SECTION A: CHOOSE A LETTER CORRESPONDING (20 marks)
(Choose the correct answer – 1 mark each)
1. A business pitch is mainly used to:
A. Hire workers B. Present a business idea C. Pay taxes D. Close a business
1. The main purpose of pitching is to:
A. Reduce costs B. Attract investors C. Avoid taxes D. Close contracts
1. VAT stands for:
A. Value Added Tax B. Variable Annual Tax C. Value Agency Trade D. Verified Accounting Tool
1. Which tax is charged on income earned by individuals?
A. VAT B. Import duty C. Personal income tax D. Corporate tax
1. A financial market is a place where:
A. Goods are produced B. Buyers and sellers exchange financial assets C. Employees are trained D. Taxes are collected
1. Capital markets deal with:
A. Short-term funds B. Long-term investments C. Agricultural goods D. Labor markets
1. A contract is:
A. A business license B. A written agreement C. A legally binding agreement D. A business pitch
1. An oral contract is:
A. Always illegal B. A spoken agreement C. Written only D. Not recognized
1. The Rwanda stock exchange is used for:
A. Selling food B. Trading shares C. Paying taxes D. Hiring workers
1. Which is NOT a tool of pitching?
A. Slides B. Charts C. Cooking tools D. Business plan
1. Taxes are mainly used by government to:
A. Buy private houses B. Provide public services C. Help one company  D. Eliminate trade
1. A valid contract must include:
A. Offer and acceptance B. Only signatures C. Only money D. Only witnesses
1. Customs declaration is done when:
A. Hiring workers B. Exporting or importing goods C. Paying rent D. Opening a shop
1. Shares represent:
A. Ownership in a company B. Debt only C. Salary D. Tax payment
1. A pitch should be:
A. Long and boring B. Clear and persuasive C. Confusing D. Very technical
1. Import duty is a tax on:
A. Local goods B. Imported goods C. Services
D. Salaries
1. A written contract is important because it:
A. Saves paper B. Provides evidence C. Is optional
D. Is informal
1. Financial markets help businesses to:
A. Avoid customers B. Raise capital C. Avoid contracts D. Reduce sales
1. An investor is someone who:
A. Buys goods only B. Provides capital C. Collects taxes D. Signs contracts only
1. The main goal of public financial markets is:
A. Entertainment B. Capital mobilization C. Farming D. Transport
[bookmark: section-b-true-or-false-10-marks]SECTION B: ANSWER BY TRUE OR FALSE (10 marks)
(1 mark each) 
1. [bookmark: section-c-fill-in-the-blanks-10-marks]A pitch helps entrepreneurs get funding.
22. VAT is paid only by governments.
23. Financial markets help in economic development.
24. Contracts can be oral or written.
25. Taxes are optional for businesses.
26. Capital markets deal with long-term finance.
27. Customs declaration is required for imports.
28. A valid contract requires agreement between parties.
29. Shares give ownership in a company.
30. Pitching is not important for startups.

SECTION C: FILL IN THE BLANKS WITH APPROPRIATE WORD AMONG; (Customs, Investor, Stock, Pitch, Fulfilled / completed, Added, Capital, Contract , Personal income, Written ) (10 marks)
1. A short presentation of a business idea is called a __________.
1. VAT is charged on value __________ at each stage.
1. A legally binding agreement is called a __________.
1. Import and export procedures are handled at __________ offices.
1. Long-term funds are raised in __________ markets.
1. A person who invests money is called an __________.
1. A tax on personal earnings is __________ tax.
1. Shares are bought and sold in the __________ exchange.
1. A written agreement between two parties is a __________ contract.
1. A contract ends when obligations are __________.
[bookmark: section-d-matching-10-marks]SECTION D: MATCHING COLUMN A WITH ITS CORRESPONDANCE TO COLUMN B (10 marks)
Column A
1. Ledger
2. Trial Balance
3. Balance Sheet
4. Income Statement
5. Cash Flow Statement
6. Environmental Impact Assessment (EIA)
7. Business Plan Pitch
8. VAT
9. Capital Markets
10. Customs Declaration
Column B
A. A financial report showing the inflow and outflow of cash during a period.
B. A systematic record of all business transactions classified into accounts.
C. A report that shows a company’s assets, liabilities, and equity at a given date.
D. A summary statement of revenues and expenses to determine profit or loss.
E. A document filed to declare goods entering or leaving a country.
F. The process of evaluating potential environmental consequences of a project.
G. A presentation prepared to attract investors for a business idea.
H. A statement ensuring total debits equal total credits in the ledger.
I. A consumption-based tax imposed on goods and services.
J. Markets where long-term securities such as stocks and bonds are traded.
[bookmark: X9975614ddd2f75d0a3cb02b0a2640f2ede81729]SECTION E: SHORT OPEN-ENDED QUESTIONS (15 marks)
(3 marks each) 
51. State two importance of pitching a business idea.
52. Give two roles of taxes in Rwanda.
53. Mention two types of financial markets.
54. Give two essential elements of a valid contract.
55. State two benefits of investing in the stock exchange.
[bookmark: section-f-long-open-questions-15-marks]SECTION F: DISCUSS ABOUT THE FOLLOWING ISSUES (10 marks)
(2 marks each) 
[bookmark: section-g-application-questions-15-marks]56. Explain the importance of taxes to national development..
57. Describe the steps involved in preparing a business pitch.
58. Explain the functions of financial markets in Rwanda.
59. A trader imports goods into Rwanda but avoids customs declaration. Explain the consequences and importance of following procedures.
60. Two friends start a business without a written contract and later disagree. Explain how a contract could have helped.
[bookmark: section-h-creative-question-5-marks]SECTION H: COMPULSORY (25 marks)
62. The following are ABC Ltd’ employees whose Monthly salaries are stated below:
Name				Monthly Salary (RWF)
Mussa			1,700,000
Jerome			180,000
Bosco				90,000
Christine			54,000
Question:
· Explan the current rates in use in Rwanda (2marks)
· Calculate the monthly income tax for each employee using Rwanda’s progressive PAYE tax brackets: (15)
· Determine the net salary after tax for each employee (8)
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