
CANDIDATE NAMES: ………………………………….. CLASSES ……………….
MUHANGA DISTRICT
SUBJECT: ECONOMICS
ACADEMIC YEAR 2025-2026
COMBINATIONS : MEG-MCE
INSTRUCTIONS TO CANDIDATES:1. Read and understand all instructions before answering.
2. For multiple-choice questions, choose only one correct answer and clearly circle the letter or number.
3. Erasing or altering answers is strictly prohibited and will lead to zero mark for the affected question.
4. All answers for open-Ended questions must be written in the spaces provided herein.
5. Use only blue or black ink pens (no pencils or colored pens)


SECTION A: ATTEMPT ALL QUESTIONS   (55 marks) 
1. Choose the correct answer and circle among proposed answers  (10Marks)
I) Seller cannot influence the market price under:                        
 (a) Perfect competition 
(b) Monopoly 
(c) Monopolistic competition 
(d) All of the above 
 II) Average revenue and price are always equal under:                  
 (a) Perfect competition only 
 (b) Monopolistic competition only 
 (c) Monopoly only 
 (d) All market forms 
III) There are only a few sellers under                                                 
a) Perfect competition 
b) Monopolistic competition 
c) Monopoly 
d) Oligopoly 
IV) Other things remaining unchanged, when in a country the price 
of foreign currency rises, national income is                                  
(a) Likely to rises 
(b) Likely to fall 
(c) Likely to rise and fall both 
(d) Not affected 
V) One of the following is not a characteristic of the monopoly.          
a) Maximization of profit 
b) There is no influence of market price 
c) Freedom to set price 
d) High barriers to entry and exit 
VI) Which of the following best defines utility? 
a) The total amount of money an individual possesses
b) The satisfaction or pleasure derived from consuming a good or service
c) The quantity of goods and services a person can afford to buy
d) The price of a good or service in the market
VII) Marginal utility refers to: 
a) The total satisfaction derived from consuming all units of a good
b) The additional satisfaction gained from consuming one more unit of good
c) The total cost of producing one more unit of a good
d. The total revenue generated from selling one more unit of a good
VIII) Total utility is maximized when:   
a) Marginal utility is positive
b) Marginal utility is negative
c) Marginal utility is zero
d) Marginal utility is increasing
IX) Disutility is:                   
a) The satisfaction or pleasure derived from consuming a good or service
b) The dissatisfaction or discomfort experienced from an activity outcome or
c) The total utility gained from consuming all units of a good
d) The increase in productivity resulting from advancements technology
X) If the demand equation for a product is Qd = 100 - 2P and the supply equation is Qs = 2P - 20 what is the equilibrium quantity?
a) 60 units
b) 50 units
c) 40 units
d) 30 units
2.  Fill in the blank space ( ) by using the appropriate words.   (20Marks)
a) A --------------------------tax is one where the tax rate increase as the taxable amounts increases                                               
b) ----------------------------------refers to the degree of responsiveness of the quantity demanded of a commodity in response to a change in its price         
c) The tax imposed on the sales of goods and services is known as a-------- tax                                                                               
d) The -------------------------tax is levied on property ownership, based on the assessed value of the property.              
e) Tax evasion refers to the illegal act of not paying -------------------------- owed to the government                            
f) --------------------------------------states that as more and more units of a commodity are consumed, the satisfaction from each extra unit goes on reducing.      
g) ------------------------------- inflation occurs when the production costs increase, leading firms to raise prices to maintain profits margin.                      
h) Central banks often use ----------------------------------- policy to control inflation by adjusting interest rates                                                                            
i) In an oligopoly, firms are ------------------- on each other’s pricing and output 
decisions. 
j) ----------------------------------------------.is a curve that shows various combinations of two commodities that give the consumer equal satisfaction       
3. Choose the appropriate term to fill-in the blank space. (5marks)
 Words: foreign currency; appreciation, devaluation, depreciation, Money.
I) In a floating exchange rate system, an increase in the external value of a currency is called--------------------------------, while a decrease is called-----------------------------.When a government deliberately lowers the value of its currency in a fixed exchange rate system, it is called----------------------------------.

II) In a fixed exchange rate system, the government must hold large---------------------------
reserves to maintain the exchange rate.
III) A-----------------------------market deals with short-term financial instruments
like treasury bills.
4. Match the elements in column A with their definitions in column B. (6 marks) 

	
	Column A 
	Column B 

	i) 
	Dependence burden 
	a) Average number of people per unit space. 

	ii) 
	Population pyramid 
	b) Population is less than the available resources 

	iii) 
	Under population 
	c) Ratio of non-working to the working population 

	iv) 
	Immigration  
	d) Increase in the birth rate and a fall in the death rate 

	v) 
	Population density 
	e) People coming in to settle in a country 

	vi) 
	Natural population growth 
	f) Shows age and sex composition of a population 


                                                    
5. Given the consumption function of household as C = 150 + 0.6Y, Investment expenditure =  2,000$	
Where C= consumption expenditure, Y= income 
Use the information provided above and choose the best answer (5marks)
i) At equilibrium level;
a) Y=S+I
b) Y=S-I
c) Y=C+I
d) Y=C-I
ii) Income level is:
a) 5375
b) 5357
c) 5735
d) 5753
iii) Consumption level is:
a) 3357
b) 3753
c) 3573
d) 3375
iv) Level of saving is
a) 1000
b) 2000
c) 3000
d) 4000
v) Multiplier is:
a) 2.5
b) 1.6
c) 1
d) 1.5
6. Answer by true or false (5 marks)
a) Even if a country acquired no extra resources, its output could grow.
b) Even if a country had no technological progress, its total factor productivity could increase.
c) Even if a country's workforce stayed the same, there could be an increase in human capital.
d) If a country's GDP per head rose by 3% a year, it would take about 33 years for its output GDP per head to double. 
e) Growth is no help in efforts to ease relative poverty.

7. Under which circumstances increase in money supply may not result into inflation. (4marks)
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

    SECTION B: Attempt any THREE Questions (45marks) 
8. a) Briefly explain the term “import substitution industrial strategy” (3marks) 
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

b) Examine the merits and the demerits of using import substitution industrial strategy in developing countries        (12marks) 
-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------


9. a) Differentiate between economic growth with economic development (5marks)  
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
                                                                                                                                                            b) Discuss the benefits and costs of economic growth                   (10marks) 
-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

                                                                                        
10.  a) Account for the causes of inflation in last five years in your country (8marks)   
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
                                                                                                                                                                               
c) What policy measures that have been taken to control inflation in your country (5marks) 
-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
                                                                
d) Explain any two reasons why an inflation may be desirable in an economy (2marks)  
-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
                                                                                
11. a) What is mechanization of agriculture?                                 (3marks) 
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

       b) Account for the problems affecting agricultural development in Rwanda and the policy recommendations for agricultural development in Rwanda (12marks) 
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

END!!!
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