MUHANGA District
SHYOGWE Sector

Marking guide of entrepreneurship for senior three for second term


   SECTION A: Answer all questions (55marks)
1.Use the words provided in the brackets (an entrepreneur and an intrapreneur) to complete the table showing differences between an entrepreneur and an intrapreneur?/ 5 marks
	Differences
	Concept

	He/she come within existing business
	Intrapreneur   /1mark

	He/she is the owner of the business
	Entrepreneur  /1mark

	He/she does not take risks for the business
	Intrapreneur  /1mark

	He/she is responsible for the success or failure of the business
	Entrepreneur/1mark

	He/she is engaged to manage a business company
	Intrapreneur  /1mark


Any5 x1 correct ansuer
2. When the price of tea increases, demand for coffee increases. This shows that:1mark
A. Tea and coffee are substitutes
B. Tea and coffee are complements
C. Tea and coffee are inferior goods
D. Tea and coffee are unrelated
Any1x1 correct ansuer
3.Ploughing back profit in business means one of the following/1mks
[bookmark: _GoBack]a) Re-organizing profit in the business
b) Investing capital when starting and running business
c)Re-investing profit in business
d) To use a profit to buy our own Material
Any1x1 correct ansuer

4.The main difference between goods and services is that:1mark
A. Goods are tangible while services are intangible
B. Both can be stored
C. Services can be touched while goods cannot
D. Goods are free while services are expensive
Any1x1 correct ansuer

5.Match the types of taxes in Column A with their correct descriptions in Column B. / 5 marks 
	Column A (Taxes in Rwanda) 
	Column B (Descriptions)

	1. Value Added Tax (VAT) 
	A. Tax paid by employees and employers on monthly wages and salaries. 

	2. Pay As You Earn (PAYE) 
	 B.Tax applied on the value added to goods and services at each stage of production. 

	3. Corporate Income Tax 
	 C.Tax levied on imported goods and products. 

	4. Customs Duty 
	. D.Tax charged on profits made by businesses. 

	5. Excise Duty 
	E. Tax imposed on specific goods such as alcohol, cigarettes, and fuel. 

	


Column A (Taxes in Rwanda)
	


Column B (Descriptions)

	1. Value Added Tax (VAT)
	B. Tax applied on the value added to goods and services at each stage of production.

	2. Pay As You Earn (PAYE)
	A. Tax paid by employees and employers on monthly wages and salaries.

	3. Corporate Income Tax
	D. Tax charged on profits made by businesses.

	4. Customs Duty
	C. Tax levied on imported goods and products.

	5. Excise Duty
	E. Tax imposed on specific goods such as alcohol, cigarettes, and fuel.


Any5x1 correct ansuer

6. Value Added Tax (VAT) in Rwanda is an example of:/1
A. Direct tax           B. Indirect tax               C. Progressive tax                 D. Regressive tax
Any1x1 correct ansuer
7. Which of the following is an important factor to consider when choosing a career?/1
a) The salary only                     b)  Your values, interests, and strengths             c) Titles
d) Distance from your home
Any1x1 correct ansuer

8.Which of the following describes standard harmonization appropriately? /1mark
a) Way of doing things that has been approved or accepted by a recognized organization
b) Food safety standard Hazards Analysis and Critical Control Points
c)Different standards are adjusted to combine into a single standard that everyone agrees on and follows
Any1x1 correct ansuer
9.If a business has Assets worth 5000,000rwf and Liabilities worth 2000,000 rwf, Now the Capital is:/1mark
A. 3000,000 Frw
B. 7000,000 Frw
C. 2000,000 Frw
D. 5000,000 Frw
Any1x1 correct ansuer

10.Relate the following types of agricultural activities that people in your communities do, under the category of Crops growing and Animal rearing . 4marks 
1.Livestock farming        2.Growing flowers            3.Bee keeping
4.Plantation farming           5.Poultry farming       6. Vegetables cultivating 
7.Pigs keeping                     8.cunniculture
	Crops growing 
	Animal rearing 

	Plantation farming  
	Livestock farming 

	Growing flowers 
	Poultry farming

	Vegetables cultivating
	.Bee keeping

	
	Pigs keeping    

	
	cunniculture


Any8 x0.5 correct ansuer


11.Match the goal-setting term in Column A with its correct definition in Column B.   /4 marks
	Column A (Goal Setting Term)
	Column B (Definition)

	i) Achievable   
	a) The goal should be accomplished based on the available resources.

	ii)Time bound
	b) The goal should have a clear start and end point.

	iii) Specific    
	c) The goal should be detailed and clearly defined.

	iv) Measurable
	d) The goal should have clear criteria for success.



i→a         ii→b        iii→c   iv→d
Any4 x1 coreect ansuer

12. If someone spends more than they earn in their budget, it results in:/1mark
A. A surplus
B. A deficit
C. A balance
D. A profit
Any 1x1 correct ansuer
13.The following are examples of activities undertaken in community. For each one of them,give the types of work to which they belong/4marks
	1
	Processing of food products
	Manufacturing

	2
	Wholesales of machinery
	trading

	3
	Hotels and restaurant
	Service provision

	4
	Market gardening
	agriculture


Any 4x1 correct ansuer
14.scientific metrology covers the following areas, except:/1mark
A) Mass metrology dealing with mass measurement
B) Social metrology dealing with social measurement
C) Dimensional metrology dealing with length and angle measurements
D) Temperature metrology dealing with temperature measurement
15.Match column A with the correct meaning in Column B    /5 marks
	Column A (Users of Accounting Information)
	Column B (Interests/Uses)

	1. Creditors/Suppliers
	A. Need information to assess the creditworthiness of the business.

	2.Owners/Shareholders
	B. Want to know if the business is profitable and their investment is safe.

	3.Managers
	C. Use it to plan, control, and make decisions for business growth.

	4. Government/Tax authorities
	D. Require information for taxation and regulatory purposes.

	5. Employees
	E. Interested in the stability of the business and ability to pay wages.




1→a     2→b       3→c        4→d      5→e
Any5x1 correct ansuer
 16.Which stage of economic integration involves the removal of tariffs and quotas among member countries, but each country maintains its own trade policy with non-members? /1mark
1. Common Market 
1. Free Trade Area 
1. Economic Union 
1. Customs Union 
Any1x1 correct ansuer
17.True or False Questions (5 marks) 
A.Cash transactions provide immediate payment without delays True
B.Cash transactions reduce the chances of overspending since you spend what you have.True  
C.Partnership deed means a written agreement between the partnersTrue
D.Desire is a fisher man, he belongs to the primary sector of production.True
E. journalist belongs to the education field False
Any 5x1 correct ansuer

18.Using (V) to identify the work shown in the table below either they are mental or physical. /4marks 
	Examples of work/activity
	Mental work
	Physical work

	Teaching
	V
	

	Land cultivation
	
	V

	Riding bicycle
	
	V

	nursing
	V
	


19. Kamari is a business man in kibingo  sector who sells vegetables when he increased the price ,many customers run away to buy from other grocery shops thus reducing the demand for his vegetables. Apart from price, analyse any four factors that can influence the demand of a product/4marks
Ansuer
 The factors which influence demand are
- price of good
 -season factor
-People habit
-Demographic population
-level of income
-price expectation
Accept any other correct ansuer
Any4x1 correct ansuer
20. The following are the classification of an enterprise according to ownership except one. Which is one is not correct/1
A. soleproprietorship       b)parternershipdeed  c) cooperative  d) joint stock company

21. Read the following scenario and answer the questions that follow:
-META lent money to Didi
-The amount of money involved 80000rwf
-Didi handed over a mobile phone to Meta so that in case of loan is not paid, then Meta can take the mobile phone.
-Didi is supposed to payback within the period of one year
-Didi will only start repaying the loan after two months
-Didi and meta have  signed an agreement as a proof that one has lent other money
-at the time of paying ,Didi will pay the amount of money borrowed plus charge of  rwf5000
From the above description, identify the following basic concepts of borrowing /6marks
A) Principles;The original amount of money borrowed. → 80,000 RWF/mark
b) Interest The extra charge added to the principal when repaying. → 5,000 RWF/ 1mark
 c) Grace Period The time before repayment starts. → 2 months/1mark
d) Payback Period The total time allowed to repay the loan. → 1 year/1mark
 e) Loan Agreement The written and signed proof of the loan terms. → Signed agreement between Didi and Meta/1mark
F.Collateral Security Property pledged to secure the loan in case of default. → Mobile phone handed over to Meta /1mark




SECTI ON B: Choose any three questions (30 marks)

22.By using tick (V) Classify these examples or Forms of the methods of communication under the correct column/10marks
	Forms 
	Written Communication
	Verbal Communication
	Non-verbal communication
	Visual communication

	1.Gestures
	
	
	v
	

	2.Listening to lecture
	
	v
	
	

	3.Face to face
	
	v
	
	v

	4.Maps
	
	
	
	v

	5.Letters
	V
	
	
	

	6.Reports
	V
	
	
	

	7.Talking
	
	v
	
	

	8.E-mail
	V
	
	
	

	9.Symbols
	
	
	v
	

	10.Memos
	V
	
	
	


23.1. How would you describe an angry customer? /1 
An angry customer is a person who is dissatisfied with a product or service and expresses frustration, complaints, or dissatisfaction in an emotional way.

2. What would you do if you were faced with an angry customer? /1
I would stay calm, listen carefully without interrupting, apologize sincerely, and try to find a quick and fair solution to the problem.
3 
(a) If you were the canteen attendant what would you do to handle this problem 
with customers? /2
·  Apologize politely to the customers for the inconvenience and delays.
·   Explain honestly what happened and promise to restock immediately.
·    Offer alternatives or refunds where necessary.
·   Calm the customer who refused to pay and respectfully discuss the issue to reach an agreement.
 
(b) What should SANGWA canteen do to handle this situation and make sure 
that this problem will not happen again? /2
·  Improve stock management by checking and restocking refreshments regularly.
·    Train staff on good customer service skills.
·  Create a clear system for quality control of food.
·    Ensure enough supplies are available, especially during break time.
(c) What principles of customer service should Nadine observe? /4
·  Politeness and respect
·   Honesty and transparency
·   Responsibility and accountability
·    Quick response to customer needs
·    Good communication skills
24.your uncle wants to start a fruits processing in your home area.he has come to you for some advice before starting the business. Advice your uncle
1. The kind of resources he will need for his business/4marks
2. Likely sources of those resources you have identified in (1)bove/2marks
3. Importance of proper utilization of resources/4marks
ANSUER
1. Resources he will need include: /4mks
2. Financial, raw materials, human, information, time 
and technology (machines). 
3. Likely sources of resources include:/2mks
 Personal savings, loans from banks, recruitment 
of staff from universities, buying machines from factories. 
3. Importance of proper utilisation of resources /4mks
-The resources are preserved for the next generation. 
-The resources are protected from extinction. 
- Ensures the continuation and survival of the business andt its activities. 
- Allows for improvement of products and services the business currently provides.
 -Allows businesses to continue operating by generating new business ideas.
 -Financial resources allow the acquisition of other resources such as land, materials, labour and machines necessary for the successful operating of the business.
 - Raw materials make it possible for business to produce goods and products to satisfy the needs of their customers.
 -Human resources provide labour and management skills needed to organise other resources in the business. 
T-echnological resources such as machines help in producing goods and providing services which lead to improved standards of living in the country.
-Aid in infrastructure development: Resources are used in building infrastructures such as roads, schools, stadiums, and so on. For example, stones are mined from quarries and used as raw It leads to reduction of waste through recycling.

 Accept any other correct ansuer

25.The following are incomes and expenses for GS GITAMBI for year 2025
-number of students 1200
-Expected school feeding grant 60rwf per day and per student
-Expected school feeding is 2475000rwf
-Remember that the trimester is composed by 3months and one months is composed by 20 days for school feeding. the expenses will concern school feeding 934000rwfs, hygiene paper 680000rwf, water bill 800000rwf, electricity bill765000rwf, Furniture reparation 682000rwf, stationary 884000rwf, tea break 830000rwf, communication 580000rwf and transport 602500rwf. Draw a balanced budget for this school using the above elements./10mks
Ansuer
Income
Number of students: 1200
School feeding grant per student per day: 60 RWF
School days per trimester: 3 months × 20 days = 60 days
Total school days in a year: 3 trimesters × 60 days = 180 daysIncome=1200⋅60⋅180=12,960,000 RWF
Expected school feeding is 2,475,000rwf
So, Total Income = 15,435,000 RWF
GS GITAMBI Bugdet for year/1mark
	Expense Item
	Amount (RWF)
	Income
	Amount

	School Feeding
	934,000  /0.5mk
	Expected school feeding is
	2,475,000rwf/1mk

	Hygiene Paper
	680,000/0.5mk
	School feeding grant
	12,960,000 RWF/1mk

	Water Bill
	800,000/0.5mk
	
	

	Electricity Bill
	765,000/0.5mk
	
	

	Furniture Reparation
	682,000/0.5mk
	
	

	Stationary
	884,000/0.5mk
	
	

	Tea Break
	830,000/0.5mk
	
	

	Communication
	580,000/0.5mk
	
	

	Transport
	602,500/0.5mk
	
	

	TOTAL EXPENSES
	6,757,500  /1mk
	TOTAL INCOME
	15,435,000  /01mk



Income: 15,435,000 RW
Expenses: 6,757,500 RWF
SURPLUS BUDGET: 6,757,500 − 2,475,000 =8,677,500 RWF

SECTION C ;Choose any one question(15 marks) 
26.A)UMURAVA enterprise has calculated the tax on the salaries of its employees. Here is a list of those employees: ( 10 marks)
Vestine: 980,000Rwf 
Kamanzi:1,480,000Rwf 
Kamariza: 5,200 ,000Rwf
i.Determine the total annually personal income tax to be paid by each worker
ii.How much tax will this company pay to RRA for all work
ANSUER
First 60,000 RWF/month (720,000 RWF/year) → 0% tax
Next 100,000 RWF/month (1,200,000 RWF/year) → 10% tax
Next 200,000 RWF/month (2400,000 RWF/year) → 20% tax
Above2400,000 RWF/year→30%
A)Vestine (Annual Salary = 980,000 RWF)
First 720,000 → 0% = 0
Remaining 260,000 → 10% = 26,000 Tax = 26,000 RWF
B)Kamanzi (Annual Salary = 1,480,000 RWF)
First 720,000 → 0% = 0
Next 760,000 → 10% = 76,000 Tax = 76,000 RWF
 C)Kamariza (Annual Salary = 5,200,000RWF
From;0→720,000 → 0% = 0
From;720001→1,200,000 → 10% = 48,000
From;1200001→2400000→20%=240000
2400001→above→30%
Remaining = 5,200,000 − 2400,000 = 2800,000 → 30% = 840,000RWF
Total tax=48000RWF+240000RWF+840,000RWF=1,128,000RWF
Vestine = 26,000 RWF/2mks
Kamanzi = 76,000 RWF/2mks
Kamariza = 1128,000 RWF/2mks
ii. Total tax UMURAVA enterprise will pay to RRA = 1,230,000 RWF /2mks
AND Ways/2mks
B)Vehicle imported at a cost of 7,000,000 VAT included from Japan and later sold at 9,000,000 RWF including VAT .Compute VAT paid to RRA on the vehicle sold/5maks
ANSUER
Let’s carefully compute the VAT payable to RRA on the vehicle transaction:
Step 1: Understand the VAT rule
In Rwanda, VAT = 18% of the net (exclusive of VAT) value.
When a price is given including VAT, we must first remove VAT to find the net value.
Step 2: Import Cost (7,000,000 RWF including VAT)/2mks
Net value = 7,000,0001.18 ≈ 5,932,203 RWF
VAT on import = 7,000,000 − 5,932,203 = 1,067,797 RWF
Step 3: Selling Price (9,000,000 RWF including VAT)/2mks
Net value = 9,000,0001.18 ≈ 7,627,119 RWF
VAT on sale = 9,000,000 − 7,627,119 = 1,372,881 RWF

Step 4: VAT Payable to RRA
VAT collected on sale = 1,372,881 RWF
VAT already paid on import (input VAT) = 1,067,797 RWF
Net VAT payable = 1,372,881 − 1,067,797 = 305,084 RWF
The company will pay 305,084 RWF VAT to RRA on the vehicle sold.
Final ansuer carries 1mark
27..Discuss on the process of clearing goods through custom/15mks
The Process of Clearing through Customs are
The different steps of clearing through customs are: 
1. Obtain notice of arrival of the goods (avis d’arrivee)
 Requirements 
# Customs declaration number. 
# Physical presence of the clearing agent.
 2. Submit goods arrival notice for verification from Rwanda Standards Board.
 Requirements for all 
# Goods arrival notice (avis d,arrivee) (original). 
# Goods invoice (original). 
# Packing list (original). 
Requirements for foods and cosmetics 
# Certificate of analysis (original) obtained from where goods originated.
 Requirements for agricultural products such as seeds and fertilisers 
# Certificate of phytosanitary (original) obtained from where goods originated. 
# Certificate of analysis (original) obtained from where goods originated. 
# Importation permit from Rwanda Agriculture Board (RAB) (original) obtained from RADA. Requirements for used clothes
 # Certificate of fumigation (original) obtained from where goods originated. 
Requirements for medical products 
# License of importation (original) obtained from the ministry of health (Rwanda).
Requirements for chemicals and lubricants
 # Certificate of analysis (original). 
Requirements for livestock 
# Livestock certificate (original).
 # Certificate of analysis (original).
 3. Obtain manifest Requirements
 # Notice of arrival (avis d’arrivee) (original). 
# Tl (original).
 4. Submit import document to the clearing agent for tax calculation
 Requirements 
# Goods invoice (original). 
# Copy of goods invoice with RRA stamp. RRA stamp is obtained at the point of entry in the country. 
# Transport invoice (original).
 # Bill of ladding (original+ simple) copy should have RRA stamp obtained at the point of entry in Rwanda or Airway bill (original). 
# Packing list (original + Simple) copy should have RRA stamp obtained at the point of entry in Rwanda. 
# Tl obtained from RRA at the point of entry in Rwanda.
 # Goods arrival notice with RBS stamp (original + simple copy). Costs
- Payment methods: cash, check 

5. Pay import tax Requirements 
# Assessment notice 
# Costs 
     -Payment methods: cash or cheque. 
    -Import tax include; import duty, Value Added Tax (VAT), withholding tax and consumption tax. 
   -VAT and withholding taxes are fixed at 18% and 5% respectively. 
    -Customs duty vary according to the origin of the goods. Goods from the East African community are exempted from this tax and some other COMESA countries pay a reduced price. 
   -The clearing agencies have a system where by goods are assigned different codes and once this code is entered in the system and the country of origin of the goods, taxes are calculated automatically.
    -Large importers who had been previously paying taxes well may be exempted from withholding taxes. 
6. Obtain an invoice for warehouse handling fees
 Requirements
 # Notice of arrival (avis d’arrivee) (original). 
# Time frame
       -Waiting time in queue
       -Attention at counter
7. Pay warehouse fees for goods handling
 Requirements
 # Warehouse handling fees invoice (original).
 # Costs: Warehouse handling fees are set by MAGERWA management. The fees depend on the quantity of the goods and the time spent in the warehouse. Within 7 days, each kilogram is charged l0Frw per day. From 7 days and above, an extra 1Frw is charged per kilogram/day. VAT (18%) and parking fees is added on the total cost. 
8. Obtain goods exit note
 Requirements 
# Warehouse handling fees invoice (simple copy).
 # Tax declaration form (original).
 # Payment receipt (MAGERWA) (original).

ANY 5x2 well stated carries  10mks
ANY5x3 well explained carries15mks

